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EURUSD 1.14 1.15
GBPUSD 1.31 1.33
EURGBP 0.87 0.86
EURCHF 1.12 1.12
EURSEK 10.60 10.65
EURNOK 9.80 9.70
USDCHF 0.98 0.97
USDJPY 108 107
USDCAD 1.28 1.27
AUDUSD 0.70 0.72
NZDUSD 0.63 0.63
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Key highlights
· We remain bearish on the dollar for 2020 based on the narrowing of the 

US-RoW (rest of world) growth rate differential, stabilisation in the US-China 
trade developments, and a fundamental inability of US yields to move higher 

· We expect EURUSD to come under some modest upside pressure, reaching 
1.15 by the end of the year

· At the same time, we have revised lower our GBP forecasts, as BoE members 
have recently become more dovish. Because of the lower dollar, we see 
GBPUSD ending the year above current levels, but below its highs of around 
1.35

· USDJPY appears toppish at 110, while CHF’s recent strength is likely to fade
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The start of the year has seen the dollar 
strengthening modestly against G10 
currencies, but evolving more disparately vs 
EM FX. However, the USD’s consolidation 
has only partly erased its losses in Q4 19, 
when the Bloomberg USD index fell by 
nearly 3%. In our view, this fragile dollar 
rebound mostly reflects a near-term 
correction and is lacking any fundamental 
backing.
While global growth will remain slow, the 
US-rest of the world (RoW) growth 
differential is narrowing, as the domestic US 
fiscal impulses have faded by now. 
Additionally, the dynamics of US yields 
appear asymmetric in nature: upside seems 
quite limited, while the room for downside 
(due to the Fed potentially easing further) is 
more ample. Moreover, the main driving 
force of USD gains in late 2018 and early 
2019 is normalising, as US and China trade 
frictions appear to have eased. All this 
should result in dollar losses during 2020, 
with cyclical G10 FX and emerging market 
currencies benefiting to varying degrees.
Notably, we hold on to our constructive view 
on the euro, targeting 1.15 for EURUSD by 
the end of the year. In the near term, we see 
GBPUSD caught in a tight range of 1.28-
1.32 due to various offsetting factors. Bank 
of England (BoE) members have recently 
become more dovish, suggesting some 
additional headwinds for sterling. However, 
we expect that USD downside will 
eventually drag cable higher by year-end. 
We hold a similar view for the yen: near 
term, we see no catalyst that could allow 

Turning tactically neutral on sterling 

USDJPY to break sustainably out of the 
108-110 range, but history suggests that the 
dollar factor should eventually dominate. 
Hence, we are somewhat bearish USDJPY 
over the medium term. In contrast, we 
anticipate that the recent strengthening of 
the Swiss franc will end, as the SNB defends 
– via FX intervention and/or interest rate 
cuts – the area of 1.07-1.08 for EURCHF.
Elsewhere, we prefer cyclical currencies with 
exposure to global trade (which we expect 
will rebound modestly this year), with 
healthy economic fundamentals and 
monetary policies that either are following a 
holding pattern or have already priced in 
material easing. NOK and CAD fit this bill, 
as does the AUD to some extent.
The risk to our views relates – once again – to 
trade developments. If the US-China trade 
détente collapses, then markets will start 
chasing the dollar higher (due to its safe-
haven status), and a repeat of 2018/2019 is 
likely to ensue. A full-blown confrontation 
between the US and Iran would not only 
trigger a rise in risk aversion, but could also 
spawn a global recession via potentially 
higher oil prices that would curb consumer 
firepower. Again, in this scenario, the dollar 
would rise.

Back to cover page
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Current spot Q1 20 Q2 20 Q3 20 Q4 20 Estimates of long  
term fair value1

EURUSD 1.11 1.13 1.14 1.15 1.15 1.14

GBPUSD 1.30 1.30 1.31 1.32 1.33 1.38

EURGBP 0.86 0.87 0.87 0.87 0.86 0.83

EURCHF 1.08 1.11 1.12 1.12 1.12 1.11

USDCHF 0.97 0.98 0.98 0.97 0.97 0.98

USDJPY 110 109 108 107 107 96

EURJPY 122 123 123 123 123 109

EURSEK 10.53 10.55 10.60 10.65 10.65 9.59

USDSEK 9.46 9.34 9.30 9.26 9.26 8.41

EURNOK 9.89 9.85 9.80 9.75 9.70 9.01

USDNOK 8.90 8.72 8.60 8.48 8.43 7.90

USDCAD 1.31 1.29 1.28 1.27 1.27 1.26

AUDUSD 0.69 0.69 0.70 0.71 0.72 0.73

NZDUSD 0.66 0.63 0.63 0.63 0.63 0.64

1 The estimates of long-term (LT) fair values are calculated as the average value estimated using FEER and BEER models. The FEER 
(fundamental equilibrium exchange rate) model calculates the exchange rate required to bring macroeconomic balance, i.e. 
full-employment, low inflation and a sustainable current account balance. The BEER (behavioral equilibrium exchange rate) model 
uses econometric methods to estimate equilibrium FX rates based on a set of macroeconomic variables (our model uses terms of 
trade, investment as a share of GDP, and real rates within a panel data set across G10 FX).  
Please refer to page 14 for a more detailed explanation.

FX forecasts
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EUR
Still constructive

· We hold on to our constructive EUR view and maintain 
our forecast for EURUSD at 1.15 by the end of this year

· This view is largely based on a bearish dollar stance and 
an ongoing pick-up in European equity inflows

We have held a constructive view on the euro in the past few 
months. At the same time, we also have surmised that the 
common currency would not appreciate against the dollar too 
strongly or rapidly because of the still-wide negative carry. 
Since early September (when the Bloomberg dollar index 
peaked on a closing basis), this view has largely played out. 
More specifically, the dollar has depreciated by 2.1%, falling 
against every G10 currency barring the JPY, while EURUSD 
has gained but has underperformed other majors (see chart 1).
We remain cautiously bullish on the euro, targeting 1.15 
by the end of the year with the risks tilted in favour of 
some further upside. We see three fundamental factors 
unfolding over the course of 2020 that are likely to support the 
common currency.
First, the growth differential between the US and euro area is 
likely to narrow; this already seems to be reflected in the soft 
indicators of the last few months (see chart 2). It is not so much 
a story of euro-area growth rebounding strongly (we actually 
expect a marginal deceleration), but rather one of US growth 
slowing (we forecast it will cool from 2.3% YoY to 1.8% in 
2020). 
Second, the external headwinds that hit the euro area over the 
last year and a half are abating, as the US and China have 
completed phase one of the trade deal. While uncertainties 
remain and tariffs will not be removed entirely, this 
development is a positive for euro area exports, and 
consequently should support the exchange rate.
Third, equity inflows to the eurozone have picked up 
materially over the last six months or so (see chart 3). 
Following years of euro-area equity underperformance 
vis-à-vis the US, stabilising regional growth should leave 
plenty of room for the inflows to continue, and this historically 
has been associated with euro appreciation.
Downside risks to our forecasts include a re-escalation of the 
US-China trade frictions and a full-blown confrontation 
between the US and Iran. In both cases, investors would seek 
the safety of the USD (and the JPY), thus putting pressure on 
export-driven and cyclically sensitive currencies. 
Upside risks to our forecast could emanate from 1) German 
fiscal stimulus (unlikely at this stage); 2) the US economy 
decelerating more sharply than we expect, prompting the Fed 
to cut interest rates more than current pricing suggests (one 
25-bps cut in 2020); or 3) an Elizabeth Warren victory in the 
US presidential elections set for fall 2020. Ms. Warren has 
been vocal on the need to manage the exchange rate actively, 
and her fiscal programme could be seen as disruptive to US 
corporate profitability and could raise the USD risk premium.

2. Soft indicators show a narrowing of the US-EMU growth gap

Sources: Bloomberg, Lombard Odier.

1. G10 FX performance since 2 September 2019
 All in spot

Sources: Bloomberg, Lombard Odier.
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3. Flows to EMU equities have picked up considerably

Portfolio inflows to Eurozone 
equities, 6M MA, EUR bn.
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CHF
Recent strength unlikely to run further

· The franc’s appreciation since December of last year is 
likely to run out of steam

· EURCHF dropping below 1.07/1.08 will spark SNB FX 
intervention 

· We forecast EURCHF at 1.12 by the end of 2020

The Swiss franc has come under some upside pressure since 
the beginning of December (see chart 4). Some of the franc’s 
appreciation results from a marginal improvement in domestic 
data news flow, and some from a risk aversion flare-up 
towards the end of 2019/beginning of 2020.
However, we do not expect the strength to persist, and still 
anticipate moderate CHF weakness in the course of 2020. We 
give our reasons below.
The recent improvement in a number of indicators, including 
the KOF leading indicator and inflation numbers, is tentative. 
The SNB has in fact again lowered its forecast for 2020 CPI 
growth, while the pick-up in GDP growth foreseen for this year 
largely reflects a one-off boost from major international 
sporting events. Effectively, it is extremely unlikely that the 
SNB will attempt to withdraw part of its ultra-loose monetary 
policy accommodation.
Furthermore, we expect the US-Iran tensions to remain 
contained in the region, without sustained spill-over to asset 
prices or risk appetite. Assuming that global trade growth 
picks up modestly in parallel, the tail risk of a global recession 
should fall further, decreasing the attractiveness of safe 
havens.
That said, even in a scenario where markets are hit by rising 
geopolitical risk, we would not expect CHF strength to extend 
further. The experience of 2019 suggests that EURCHF at 
1.07/1.08 represents a line in the sand for the SNB (see chart 
5): any build-up of expectations of a sustained move lower 
would prompt foreign exchange intervention to arrest 
additional declines in EURCHF. In fact, recent data on sight 
deposits (used to gauge the extent of SNB FX intervention) 
shows clearly that the central bank intervened in the FX 
market when risk aversion spiked and EURCHF dropped 
towards the 1.07-1.08 area in early January.
We maintain our forecast for EURCHF rising towards the 
1.12 level (in tandem with EURUSD appreciating towards 
1.15). The main risk we see is the pair “being trapped” in 
the 1.08-1.10 range if global trade fails to stage the modest 
recovery that we expect.

Sources: Bloomberg, Lombard Odier.

4.  Swiss franc under upside pressure since early December
 All in spot
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5.  SNB intervenes in the FX market when EURCHF drops to 
1.07-1.08
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GBP
In a lower range for now

· We have pared our sterling forecasts to reflect dovish 
comments by MPC members that will likely lead the 
market to start pricing in an earlier rate cut

· There are still supporting factors for the exchange rate 
that limit the downside, but…

· ... there are also a number of headwinds that will cap any 
rallies

It has been an extraordinary period for sterling. Shortly after 
the announcement of the UK election result (when the 
Conservative party mastered a sizable majority of 80 MPs in 
the House of Commons), GBPUSD climbed above 1.35 while 
EURGBP collapsed below the 0.83 level. The thinking was 
that with such an overwhelming majority, PM Boris Johnson 
could afford to sidestep the hardliners within his party and 
adopt a softer stance in the trade negotiations with the EU. 
Although we subscribed to this story, we considered the GBP’s 
appreciation too abrupt and decided to take profit just above 
the 1.34 level. As a reminder, we had been overweight 
GBPUSD (around 3% of our portfolios) since mid-October, at 
levels around 1.2650.
However, since his landslide victory on 12 December, Boris 
Johnson has poured cold water on expectations of a more 
conciliatory approach to the UK-EU discussions. He has 
repeatedly emphasised that he will seek a clean exit from the 
EU and has pledged to avoid seeking an extension to the 
transition period deadline that is currently set for the end of 
this year. Given the highly complex nature of the trade 
negotiations and, hence, the very low likelihood of the two 
sides reaching a comprehensive deal in the space of less than a 
year, investors have begun to re-price in the “cliff-edge” 
premium and sterling has weakened across the board in the 
last three-four weeks or so (see chart 6). 
An additional point of pressure has surfaced only recently, and 
relates to monetary policy expectations. Several external MPC 
members have upped their dovish stance: Gertjan Vlieghe said 
that he would vote for a rate cut if data does not improve, while 
Silvana Tenreyro stated that she would also vote for easier 
policy if the economy does not pick up. Consequently, there is 
now an increased risk that the 30 January BoE meeting will 
see four dissenters favouring a looser policy. With markets 
previously not pricing in much rate adjustment for the next 
two-three months, the odds are that these dovish remarks will 
pressure UK rates and weigh on sterling.

As a result, we have decided to lower our GBPUSD 2020 
forecast trajectory [Q1: 1.30 (from 1.33); Q2: 1.31 (from 
1.34); Q3: 1.32 (from 1.35); Q4: 1.33 (from 1.35)]. Given 
historical precedent on the relationship between the UK base 
rate and GBPUSD, we think that downside should be limited 
to around 1.28, with some range trading in the next couple of 
months.
Overall, there are both supporting and undermining factors 
for the currency outlook. On the negative side, as discussed, 
the shift in monetary policy expectations should weigh on 
GBP, while Boris Johnson’s determination to avoid seeking an 
extension to the transition period beyond 2020 suggests there 
will still be a “cliff-edge” premium priced in. Moreover, the 
ongoing lack of clarity about the end game will keep weighing 
on private investment decisions.
On the positive side, the “no-deal” Brexit premium is certainly 
lower now than during the summer months (when cable was 
trading around 1.25). This support should be further 
reinforced by 1) expectations of somewhat pro-growth fiscal 
policies (the UK budget will be announced on 11 March and 
will likely reveal a rise in government capital spending from 
2% to 3% of GDP), and 2) a broad-based dollar weakness (see 
chart 7).
For investors with long-term horizons, we feel that the most 
prudent course of action is to stay on the side-lines pending 
more clarity. For those interested in higher-frequency trading, 
we believe playing the range between 1.28 and 1.32 would be 
a reasonable approach for the time being. 
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GBP
In a lower range for now

7.  Sterling moves influenced by the dollar trajectory
 All in spot

Sources: Bloomberg, Lombard Odier.
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6. Sterling on a roller coaster since the UK election
 All in spot

Sources: Bloomberg, Lombard Odier.
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JPY
Likely stable for now

· USDJPY has traded in a range of 108-110, as optimism 
on US-China trade developments has been offset by 
some flaring up of geopolitical risk early in the year

· In the near term we see no catalysts that could allow the 
pair to break this range

· Medium term, however, USD downside should drag 
USDJPY lower

USDJPY has been in a tight range of 108-110 for the past 
couple of months – but has clearly risen above its trough in late 
August when it briefly dropped below the 105 level. We see 
these developments as the result of a number of forces, which 
we explain below.
First, USDJPY’s appreciation since late summer has been 
fuelled mostly by the rise in risk appetite (see chart 8). This 
was triggered by hopes of a ceasefire in the US-China trade 
tensions as well as the bottoming out of global manufacturing 
activity. Effectively, it has managed to propel USDJPY from 
105 to 109. However, somewhere around this level the upside 
momentum lost some steam (though in recent days the 
currency managed to move to the 110 level).
The first reason is that US yields have been unable to make a 
convincing break to the upside (see chart 9). Instead, 10Y 
yields have remained range-bound between 1.7% and 1.9% as 
there have been few (if any) reasons for the market to price 
higher future US growth, while the Fed has communicated 
clearly that it is currently in a holding pattern.
The second reason relates to the dollar dynamics. Although 
the JPY tends to suffer when risk assets rally, the currency will 
find support in an environment of USD downside. With the 
dollar down against most G10 and EM currencies since its 
2019 peak in early September (see chart 1), it is unsurprising 
that the USDJPY upside has remained contained.
In the near term, we expect the pair to keep trading in a 
range of about 108 to 110, since we see no catalyst that 
could materially “shock” US yields out of their current 
levels. As a result, USDJPY will remain subject to opposing 
forces: optimism relating to the US-China progress on one 
hand, and USD downside on the other.
That said, structurally (i.e. over the medium to long term) 
we remain constructive on JPY. Aside from ongoing JPY 
undervaluation, historical evidence shows that USDJPY is 
mostly driven by the broader USD trend (see chart 9). 
Consequently, further dollar depreciation should eventually 
pressure USDJPY lower.
The main risks we see are related to either a re-escalation in 
US-China trade frictions or a full blown confrontation 
between the US and Iran (though the risk of the latter has 
clearly decreased recently). In either case, we would anticipate 
USDJPY downside being more pronounced than under our 
current scenario as markets would seek refuge in the safety of 
the yen.

 

9.  … but range-bound US yields have capped the upside
 

Sources: Bloomberg, Lombard Odier.

8. USDJPY gains in early fall driven by improved risk appetite…

Sources: Bloomberg, Lombard Odier.
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10.  Estimated impact on USDJPY of TW USD and equity moves 
 Estimates based on regression using quarterly returns over the last 

20 years

Sources: Bloomberg, Lombard Odier.
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Nordic currencies
NOKSEK does a “V-turn”

· NOKSEK did a complete “V-turn” at the turn of the year, 
as we had flagged 

· Relative fundamentals, including investment growth 
differentials, point to further gains for NOKSEK in 2020

· The Riksbank’s decision to hike is unlikely to make the 
SEK rebound convincingly, as activity data is extremely 
poor

For the past few months and even as NOKSEK was falling like 
a rock, we advocated a likely turning point for the cross at 
year-end based on historical seasonality. This near-V-shaped 
rally transpired in mid-December, in line with past turning 
points (see chart 11). 
Looking ahead, we reiterate our preference for NOK 
outperformance. Being a more open economy and one geared 
to the machinery and auto sectors, Sweden felt the brunt of 
global trade weakness over 2019. The deteriorating business 
confidence has had negative spill-over to private investment 
(capex). Business investment actually contracted in the first 
three quarters of 2019. This contrasts with the situation in 
Norway, where business investment has actually accelerated 
to an above-8% growth rate. 
Historically, the capex differential has provided some insight 
into the relative path of NOK and SEK. Higher capex growth is 
consistent with a higher profile for NOKSEK (see chart 12). 
There have been some exceptions, such as the Norwegian 
housing slowdown in 2013, when the relationship broke down. 
However, by and large, fundamentals point to NOKSEK 
moving higher in 2020.
While a slightly better global trade backdrop should in theory 
filter through to better Swedish data, we still think the SEK 
will lag. 
First, the weakness in the economy is broad-based, having 
affected not just the manufacturing sector, but services as 
well. The slack in the labour market is increasing, with the 
jobless rate rising a full percentage point last year. 
Second, we believe that the latest interest rate hike from the 
Riksbank in December is unlikely to help the currency. While 
a possible hike had been fairly well flagged as early as October, 
and was communicated as a ploy to exit negative rates, the 
central bank (CB) may have committed a policy mistake. 
History shows that when manufacturing confidence has fallen 
to such a degree, the CB has typically responded by easing 
policy rather than tightening it (see chart 12). Moreover, not 
only is activity data weak, but inflation expectations are 
subdued.

11. NOKSEK “V-shaped” rally in line with history

Sources: Bloomberg, Lombard Odier.
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We also found it odd that the minutes of the December 
meeting showed the majority of board members indicating 
that policy easing was a possible option and that current rate 
levels were perhaps not marking the low point. It is therefore 
plausible that the central bank may make dovish shifts in its 
communications going forward. The next meeting is on 12 
February.
On the other hand, while the Norges Bank left interest rates 
unchanged at 1.50% in December (following three 25-bps 
hikes), we still think that domestic developments justify a 
neutral to slightly hawkish bias. The next meeting is on 23 
January. 
Taken together, we remain cautious on the SEK, but are 
constructive on the NOK. We continue to see NOKSEK 
higher from here.

Nordic currencies
NOKSEK does a “V-turn”

13. Riksbank may have made a policy mistake by hiking. A sub-50 
Swedish PMI has usually coincided with rate cuts  
(not rate hikes)!

Sources: Bloomberg, Lombard Odier.
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Commodity FX
Positive; preference for CAD near term 

· We continue to believe that the commodity bloc should 
see a better performance over Q1 2020. We like the CAD

· On fundamentals, we had indicated a preference for the 
AUD. However, the devastating bushfires could keep the 
RBA cautious over Q1, restraining the AUD in the short 
term

· The outperformance of the NZD on re-adjusting RBNZ 
rate expectations should slow from here

In our last FX Monthly, we indicated our preference for the 
commodity bloc (notably AUD and CAD) based on these 
drivers: gradual USD weakness, further re-rating of the CNY, 
and commodity prices showing greater signs of stability. 
These “bigger picture” drivers are still in place: EURUSD is 
modestly higher (1.11-1.12 versus 1.10 back in November), 
while USDCNY has continued to grind steadily lower, to under 
6.90. 
However, we would now focus more on the third driver – that 
of commodity prices, which have been gaining traction 
sharply in recent weeks. The CRB raw industrials index, one of 
our preferred gauges of industrial sentiment, has shown a 
sharp recovery after remaining depressed for much of 2019 
(see chart 13). This suggests that the modest Chinese credit 
stimulus of last year is finally filtering through, in time with 
the usual 9-10 month lag. This sends a positive signal for Q1 
for commodity currencies in general. 
Within the commodity bloc, the NZD has recently seen the 
biggest reversal of fortunes. The catalyst for the sharp NZD 
turnaround appears to have been the RBNZ`s decision to keep 
rates unchanged at 1.00% on 13 November (against the 
consensus for a 25-bps cut). This led the way to a back-up in 
rates (markets are now pricing in only 10 bps of easing 6M 
ahead, vs 40 bps in October) and a short-squeeze of extended 
NZD short positioning (see chart 14). From here, with the 
RBNZ likely to retain a relatively dovish bias, scope for further 
NZD outperformance appears limited ahead of the coming CB 
meetings (12 February and 25 March). 
While market pricing for the RBNZ has improved, for 
Australia a 25-bps cut remains firmly in the price. While the 
central bank has indicated that hints made by some market 
participants at unconventional policy easing (like QE) are 
unlikely to materialise, the CB will likely remain on the dovish 
side for now. Indeed, the devastating bushfires in Australia 
may have further repercussions depending on their duration. 
With the country now at the height of summer, major rainfall 
is not expected, implying a higher risk that these fires will 
continue for the coming three months. This will create further 
uncertainty regarding RBA policy. 

14. Rebound in industrial commodity prices sends a positive 
signal

Sources: Bloomberg, Lombard Odier.
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15. NZD likely a beneficiary of covering of extreme short positions

Sources: Bloomberg, Lombard Odier.
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The bushfires likely constitute a supply-side shock to inflation 
via food prices, and CPI data could turn out 0.3 percentage 
points higher in coming months. GDP could be 0.25 
percentage points lower in Q4 19 and Q1 20. Likely re-
building in the quarters ahead could boost GDP down the line. 
For now, however, we would read these fires as clouding the 
outlook. Markets may continue to price in easing as long as the 
bushfires rage. That should keep the AUD from benefitting 
fully from improving external fundamentals. The RBA 
meeting (4 February) will be important as the CB will provide 
updated forecasts. Later on, however, we expect the AUD to 
appreciate on the back of better global trade and a lower USD. 
Finally, whereas the NZD could reverse on a dovish RBNZ and 
the AUD could be held back near term, the CAD should 
continue to perform well. The data inflow from Canada has 
remained firm. The December labour force report showed that 
the labour market is still tight: the unemployment rate dipped 
lower, brushing historic lows, while strong gains were 
registered entirely in full-time employment. 
This data suggests that the weakness in November was likely a 
one-off. With Canadian inflation still elevated at 2.2% (albeit 
within the Bank of Canada’s inflation target range of 2-3%), 
the BOC should remain on hold at 1.75%. Hence, the CAD 
should retain its significant yield-advantage against both the 
AUD and NZD.

Commodity FX
Positive; preference for CAD near term

16. Labour market in Canada remains tight

Sources: Bloomberg, Lombard Odier.
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Our Lombard Odier long-term FX fair valuation framework

Definition
Econometric model, which estimates FX 
fair values by “mapping” the exchange rate 
to a set of fundamental economic variables 

Definition
Framework tries to identify the level of 
the exchange rate that would bring the 

economy into macroeconomic 
equilibrium (Current account balance 

sustainably financed by flows)

Output
Fair value estimates for major forex 
crosses Updated 2 to 3 times annually 
Weight: 50%

Usage
Anchor for long-term forecast

Output 
Fair value estimates for major FX crosses 

Updated 2 times annually Weight: 50%

Usage 
Degree of misalignment can be a 

sell or side signal

COMBINED OUTPUT – LO FX long-term fair value estimates

Inputs
· Terms of trade

· Investment as % 
of GDP

· Current account

· Capital flows

· Rate 
differentials

· Inflation 
differentials

· Price elasticity of trade

· Output gap

BEER
Behavioural equilibrium exchange  
rate model

FEER
Fundamental equilibrium exchange  

rate model

101010 
100010 
110011

101010 
100010 
110011

0101 
0010 
1001 
0110

0101 
0010 
1001 
0110

Inputs



Back to cover page
Page 15/19Page 15/19

G10 FX Monthly – Turning tactically neutral on sterling

Please read important information at the end of the document.
Lombard Odier · G10 FX Monthly · January 2020

Glossary

1W
1-week

BEER
Behavioural Equilibrium Exchange Rate – one method for 
evaluating the fair value of a currency.

BIS
Bank for International Settlements

C/A
Current account

CFETS
China Foreign Exchange Trade System.

CFTC
Commodity Futures Trading Commission

EM
Emerging market(s)

FEER
Fundamental-equilibrium exchange rate – rate consistent with 
a steady economy at full employment and a sustainable 
current-account balance.

RT
Real time

TW
Trade-weighted (dollar, etc.)
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